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Tf^FTir 

qiqsfPre r ^RT 3. 148 ('ft <?T)/92—97 

qffeqt, le^rrf, 1993 

faqq :—ftqfa ?rfq*rar qfonf (i 3fr tr*rr fqqf t 

qqraq sawf (fqtts) #ffr^?TTrq^ 

(st t( i^) *f *mr qft fw^r §5 f^rr-fqfw 1 

1 . 25%/5o%qqrirU7^fr# 

WT w 'i/ll/88 —•f.'ft.qt..—f^-qrta sfk 3TTETRT 
jffiq%qrft&«6 ift-xfw) qqr«foqT , pq 5 P (1992—97) 
% q^WPP 181 3ftT 183 # f^rfcT zrfkvw zrfh£f 

?m fkrftf mrm 3a (fqttq) # *jfq£f 

5rt srqq » ^r% 25%qr 50 % ^ 

qqr ferfq ft, qiq ^t fspfr w srmw 1 1 
fi£t% Jr sranr qff fsNt ftwfaFm frsrr-M?ff 
sm wrftrar fttft :— 

(q?) st €t % if jttft qfr fam TTsrfsr fq*mr, 
faq qqr wr , qrar qwrc grtr qqq-wr 
qx q«n srfaqfqq ?rrq sj?qfr £ 3 

sreq s f fr ftft 1 


(w) atit* fa^r fw?rff %aa qqf am % far? 
ma ftqt sfr qwer aafoxm qw 7 
fqfamq 3ftc flW % facr qqifrftiT 
ft 1 fSrafcr srrqTer ;fti~T w smfa aajarm 
qq 7 qfa fa^t qq faftra: ^q i 
qfcTfar wqrqr qrar | ?rt qrtf stift^fq^t 
qqqq qff fttfr 1 

(q) qfqs q#fqq f 'ft % fawq qrftar qft 
fqqr wjqrt fqqift, wi-qrfw qr qrfqq? 
?rraK q* #r et ^ fHt w fqqr?q $ q=pqf 

I • 

(q) fr St tT fqapt qrqqq-qq fqrfRt. srqfa 

% trqjqq % qfqq STFgq Pptr qrf|(j | 
qqfaq tqtqq qqfqqnq srr^ffr qfq qNq 
qqq rft ?q qqfq qft w m; q$T 
qqrqr 11 

(v) qfsttr fq^t % 1%rcr qrqqq-qa ? uttr ^ 
fqwr srfgq %qr qrqqr fsra# 


m 
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nm (*? wm it#?^) wttow *n?w; 
? nnfa y m ■? fader faq wq nrn ?rr 
+T<y mt nsw; wet fadfad nm % 
fafadw it srwqw far wq fd frst wm, 
#rew> n«rr wwfaffprr 5 ??w fafaz fan wwt 
ft 1 faw r ft fad faper nrww/PTd 
sro ^TTffeRT fan pqP wet 
ddr 51 #wrfawnR ndr wr% €\mwf${ 
#gfa dw^fat pit $$ fiifar 
fan srrrnTT 1 nwfer £jfc, iw $r fapn 
srnpir nwdf fffTq fait ft ft# jp - 
fade* WK' w«n ##F#iPfaw 
nrn ft fafafaz nrar fr fawr % far 
rnfa 4 < 1 < writ + < j i 1 1 

(w) d? ft ft q n ww wfa d% WW i faq 
fad dafawn/mn/fwT.W T? % 3 fadr 
fart prwnr fadrw awnr-ww ft wfp 

s3 

ft, nr it it 7 fait fr snjwfa i-nr #rr 
shtpiw nfat i wrw ft wrqd 1 

(’s) it stir fait fwrred wwifa sn-tn («r)% 
dpfa wwr-fafaz srrarrw nwfa % dTR 
nm nrr fader faq wfa % wr? ft fa-tit i 
cnrrfar, dtfarar f fa ww % farm EPpr 
fr tt? if q# Trr?r % nrdr it pr nw # 
qra: ft wt nfat | fafa faq fader dp 
*|wwnT nr wnr dnr; % faq qffaw 
wenrew it w^nr ft 1 

(W) 'rffar wRt % dfa if sjfinr ffftq 
fait % faq q#r, wt ir dfafaw wnn- 
?? % nrRPnrr W?W % 25% WT 50 % 

(#ft faff ft) J, nfdfr it nwwfa #t 
it# 1 qd nfdr it dq fait it ftftq 
wit % faq 'RWcrf pwRt % wf wrrrwtfww 
fanwTqm 1 nfan itdq fait % 4 m 
f awn p?p it srprfa- awr tt w ft 

RTf- .#: Wd?- % W«W EWTC'fT STTfaw 

*fat % faq dir it iwfaw P it ww 
% fawro pijfd % pw q?7 WE-WW P|W 
?fTWT ftp I 

•4py a$m pt i E^W- ;#W i i#WW - Pjwfa 
mlffm-w f: faa-ffaw #w Pftww ^ - 
25 % WT 50 % a*# fa#W 
ft, it iifa^rw it it q fait fy ?T <t 
if jgwwfa- # prPUft |ti ^ 
wff% i If fainter ^m~ pftww 

5 TRT ?rfa if EE<S 5 r ft# I wt #itq fa# 


fp?rct p fadw 
WTqWT :—— 


[Part i^~*seq. 



fafpprn: fap 


(1) wfa wrp fap wwr w?w iwtww 
wwwfa 'tw/wtew-ww if faarffaw w?w 
i#ww i 90 % t i%#>.ff, # 
#faff' it 2 - 5 %' % , 5 f%;frifi, fawfa 
f, it #t ftz Wft A, ?^?rrt 
fa## 1 


( 2 ) wfa mm faf| warr wpr iwtww 




A fadfaw 


iwtww % 90% it ?rw ft, 


wt frit q fait ffr?rfr wrfadiw 


fafwfafaar g;wf % wwwrc fawT 

wrqp:— 


wfw fawr nwt w?w iwrww wfaww 

-X 25 P 50% 

pjifa m/mm tw it wwwfarar w?w (wp it wwwr ft) 
pftww srfaww 


wwfaw wrd wmdf if ft ft q fait % ftrq fit 
srwwfa it wfaft wwfi wrw fan wwt awiwtww 
fad w-nrwrw wtfa % dtfarEj-2 it ft wf n? ifarq 
fadfar n?w wdww % pwcnr mx it =pw Wft 
4 far P Wft PT Wi qfafaj '■ pT itf JtfaTRt 
fadfaw' iff Tip wwr ft eft fadw-wrpw ftfa i 
wnqre 97 it pfafaRr 20% *f?w par- dffar 
ft 1 

it ?t q Wvffp twapt 

fadw-WTWRT-Wtfa % fpP'TJ 10-3 sffa dip 
jpp % tnwre 184 it fafas?: wpff % wm it 
ft ftq i nrwfw it ffit, % faq fapfarfaw nnt 
?ff fapw Wff ffa : 

(^) wfae nrfaw m% ft ft-q ir wnmf 
«pfa % fwq dw .mm it w aftr 
#w wq#W: ^#,1 pfa. ft#jq. iwr: 
Pd iifw. Epw pfwnf;fat#r p#: 1 

fa*RT ; mgm wm; mrfm^4t 

fa# it pWT #14 it TT< 

fj%m iS^ % Pf, #T q# fa# 
it nnwfa m 1 wtwrt .Et^'«,.fawfa,nfarps 
irfaft/fadcTdw# m % ^fad pp it 
# .t#il it dm m, ik nfa 
pwtw .% far m ^1 «mr i 


(e) wfa fawfa wfwni wfad/farfa fw#r 
wf# pp Hwfaw# SRWTfaiJ.ppl 
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VTOf HWB': WrrarT«r 
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% fee srram wr^r wnorwffr * 
gV ?fr nfe frgfer-^crrwf «p> ?mr sprrcn: 
staffer fefe trfef ^ % fepw 
gw spV snqsr ^r mseft | i prefer 
dwaps'/^’^rq ^tt? atfeprft qfer 

qfr spfer fero xrrfRT grcr sjtxt feq 
uq fsc#t strew % srfa it st «t Jr ff?ft 
tmrf it spjqffri qff i fefer wrew if 
srRrzff ff ^rnft fen wmr, # ww 
5T% fetk «RRT I qfe % TTCT 

I 

(q) gqtfw (t) ark (-sr) % wakr tn*nf M 
m awR *ft Jpr fetfa sttwit % 
Pw^f aik q?q 'trqfer stm ^ < -'f % 
w|w % fee fei% qq sifrsrt «nf qfer 
fewfqr u^q qprr wrenr t 

VP C\ 

3 . fefew it feet 

ft it p irk^qeq it fefe krr fe ferfcr-mqRr 
ftfir %■ >kr 102 (q?) affc sfeiT garret % kr 
l os k fen mx |, trefer fefe Tqqq tfe % 
fetro srifre it i it wrkft i 

4. qfesiferew it feet 

wqtfqtr qfer fefeff fesra - fetfe it qfkrr 
i €rere feik JETfe^- qfqfr/fefe #qaw m 
tefe 3TTT qqrr fief qq wri qferew it fefr tt 
erre qfffit 1 1 ft ft te w 6[t qrf srfereq it feet 
W w: it wt wkft |:— 

(1) qfe qft fefr it srpfci qar/wrwq <tw 
if. st-ytfa ft qf m 

( 2 ) feft $rre wfer t sniffer frf it 

Spkffftm 

s. mPTre 

(l) 50 %'ftsttr fe fe* qtST qq mv # 

Wfegfef a& qrfeff 1 

(tt), W fe^r HTJfeff fe^Tcff 

*ffX; t it qfew, i. 15 / 88 , fetfe 
2-5-88 *fk 36/94 fetfe H-9-91 aiVT 
em^T s. iL6-inf,?t^.('ftJ?i)/ 
92-97, V<Hfe 18-6-1992 qrr nfe gM ^T 
ftm 11 

q? itfesr RTf^rfer f|?r if ^nft fe^T w |^i 
it. %. ^ 


MINISTRY OF COMMERCE 

PUBLIC NOTICE NO. 148] (PN) ,92—97 
New Delhi, the 16th July, 1993 

Subject.-—-Guidelines for sale of goods in the Domes¬ 
tic Tariff Area (DTA) by Export Oriented 
Units (EOUs) and units in Export Pro¬ 
cessing Zones (EPZs), 

1. DTA SALE ENTITLEMENT DPTQ 2S%]50?o. 

F. No. 3111 ;88-EPC.—Paragraph 102(bf of the 
Expert and Import Policy and paragraphs 181, and 
183 of the handbook of Procedures (1992—97) 
provide for sale of goods in the DTA by EOUs and 
units in.EPZs upto 25% dir 5(1%, as the case may 
be, of the value of their production, Suqh sales in 
the DTA will be governed bv the following guide¬ 
lines : 

(.a) The sale of goods in the DTA Will be sub¬ 
ject to the payment of the applicable duties 
as notified from time to time by the Depart¬ 
ment of Revenue, Ministry of Finance, Gov¬ 
ernment of India. 

(b) DTA sale entitlement will be applicable 
only to. those goods that are approved for 
manufacture and export in the Letter of 
PermissionJLetter of Intent. No DTA sale 
will he permissible if such sale is specifi- 
caliy prohibited in the Exim Policy or the 
Letter of Permission |Letter of Intent. 

(c) Units may opt for DTA sales op a quar¬ 
terly, half yearly or annual basis by intima¬ 
tion *.o the Development, Commissioner of 
the EPZ concerned. 

(d) Applications for DTA sales shquld be sub¬ 
mitted within one. year of die: period of en¬ 
titlement. The Development Commissioner 
of the EPZ concerned, may, , if he deems fit, 
extend this period by six months. 

(e) An application flor DTA sale shall be ac¬ 
companied by a statement indicating the 
ex-factory value of the goods produced 
(excluding rejects); ex-factory value of the 
goods actually exported; and the value 
of indigenous raw materials, components 
and consumables used in the manufacture 
of-the- exported goods. The Statement shall 
be certified by an independent Cost]Char¬ 
tered Accountant and endorsed by the Cus- 
tomslCentral; Excise Officer having, jurisdic¬ 
tion over die unit. The Development Com¬ 
missioner of die EPZ concerned will deter¬ 
mine the extern of the DTA sale admissible 
and. issue an authorisation for removing a 
sptesfiesL quantity of the goods to he sold 
in the DTA. 

(f) If the goods sought to, he. sold in the DTA 
requires any qualtty central certificate under 
any Aet|Rulfr|Rejgulation, the DTA sale 
will be allowed only after the production of 
such a certificate. 

(g) DTA sale entitlement shall accrue only after 

[he goods are exported during the relevant 
period as indica ted under sub-para (c) 
^ove. Howeyer, tfii^ v T^inimne&t may be 
^ • vL tIje ^‘ch goods which in 

tse xjpinJtm of the Development Commissio- 
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ner of the EPZ concerned, require trial pro* 
duction in order o oroduce goods of expor¬ 
table quality. 

(h) Advance DTA sale permission in respect 
of trial production shall not exceep 25% or 
50% (as the case may be) of the ex-fac¬ 
tory value of the production envisaged in 
the first year. Such advance DTA sale 
shall be adjusted against the subsequent 
entitlement for DTA sale. The unit shall 
be required to execute a bond with the 
Development Commissioner of the EPZ 
concerned to-cover the difference between 
the amount of duties paid on the advance 
DTA sale and the full duties applicable on 
such goods. 

(0 The maximum DTA -ale entitlement of 
25% or 50% as the case may be, is per¬ 
missible if the value addition achieved by 
the unit is not less than the value addition 
stipulated in the Letter of PermissionjLetter 
of Intent. In case the unit f.ul- to achieve 
the valve addition stipulated in the letter 
tent, the unit will receive the fall DTA 
sale entitlement will le ^determined as 
follows : 

(i) If the value addition achieved is not less 

than 90% of the value addition stipulated 
in the Letter of Permission /Letter of In¬ 
tent, the unit will receive the full DTA 
sale entitlement of 25% or 50%, as the 
case may be. 

(ii) If the value addition achieved is less than 
90% of the value addfion stipulated in 
the Letter of Permiss'on|Letter qf Intent, 
the DTA sale entitlement will be deter¬ 
mined according to the following formula: 

value addition ptreentage 

achieved 


■ -- -*-X 25 or 50% 

(as the case may be) 
Value addition percentage stipulated 
in the Letter of PermissionlLetter’ 
of Intent. 

The DTA sale in both the' cases mentioned above 
will be permissible oflff if the value addi¬ 
tion achieved is not lm than the minimum 
level of value addition specifiedTcfe -die item 
m Appendix II of the Export and Import 
Policy or where no such percentage is speci- 
fi^d in that App-n«.! ; \, the minimum value 
addiiion of 20% stipulated in paragraph 97 
of the Export and Import Policy. * 

II. OTHER SALES IN DTA 


The following guidelines shall apply to the sale of 
goods m the DTA in respect of supplies specified in 


[Part I—Src. 1] 


paragraph 103 of the Export and Import Policy and 
paragraph 184 of the Handbook of Procedures : 

(a) The unit shall, at the time of ,application, 
indicate the quanhy an! value ct goods 
sought to be supplied m the DTA. If the 
sale is effected against an import licence 
held by the DTA purchaser, the Customsl 
Central Excise Officer concerned will allow 
such sales after making a suitable entry on 
the licence of the quantity and value of such 
sales permitted by the Development Com¬ 
missioner. The import licence shall cease 
to be valid for further imports to the extent 
of such supplies effected by EOU|EPZ 
units. 

(b) If the goods proposed to be sold by the 
EOLl'EPZ unit do not require an import 
licence, the unit may submit an application 
to the Develoum'im Commissioner of the 
EPZ concerned supported by the relevant 
documents. The Customs|Cehtral Excise 
Officer concerned will allow such supplies 
to die unit in the DTA against a Rclef.sc 
Order issued by the Development Commis¬ 
sioner concerned. The Release Order will 
be issued in duplicate, the original taping 
retained by the unit 2s evidence of export, 

(c) The value of the goods supplied under (a) 

and (b) above will be treated as the FOB 
value of exports for the purposes of dis¬ 
charging export obligation and achievement 
of value addition, 

III. SALE OF REJECTS 

Sale of rejects in the DTA, as provided tor m para 
102 fa) of the Export and Import Policy and para 
108 of the Handbook of procedures may be made 
with the prior permission of the Development Com¬ 
missioner of the EPZ concerned. 

IV. SALE OF BYE-PRODUCTS 

The aforementioned guidelines do not apply to the 
sale of bye-products generated by an EOUfEPZ unit 
during the process of manufacture. The sale of 
such byproducts in the DTA may be made :— 

(i) if such sale is permjtiari in the! Letter of 
Permission |Letter of imeni; or 

(Ii) in any ether case wim the 1 prior permission 
of the Board of Approvals. 

V. GENERAL 

(i) The hems shall 

be notified separately. 

(ii) The guideline contained ip this Punem 
Notice shall supercede the REP Circulars 
No. 18|88 dated 2-5-88 and 36191 dated 
11-9-91 and Pfiblic Notice No. 16-ITC 
(PN)(92—97, dated 18-6-1992. 

This Notice is iss.i-d in Public interest 

C,K. MODI, Director General of Foreign Trade 


MiWtt'fcy the Manager, Govt, of India, Press, Ring Road,J4e,y» Pari, New Delhi*110064 
aadpuM&lttd by the Controller of Publication*, Delhi-110054, 1993 







